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In the Name of Allah the Most Beneficent the Most Merciful

Shari’ah Pronouncement (23/2016/SP/NBC)

Subject: The Zakah of Mudarabah Sukuk

Honorable Sharia Supervisory Board Members of National
Bonds Corporation,

Peace and Blessings upon all of you

We receive many inquiries from our respected clients about
the ruling and how to pay Zakah on National Bonds Sukuk
issued by the company. Their inquiries are about whether
they should pay Zakah on the profits they receive at the end
of the year from the company, or they should pay Zakah on
profits as well as on capital (invested amount). Is it
obligatory to pay Zakah on the prizes that company
distributed to the Sukuk holders?

Shari’ah Board Response

Praise be to Allah, Peace and Blessings upon Prophet

Muhammad, his family and his companions, hereafter...

The Investment Sukuk are considered as Financial Papers
representing a share in an investment pool; therefore, the
same Zakah provisions on Securities apply to these Sukuk as
per the International Islamic Figh Academy and Zakah
Shari’ah Standard issued by Accounting and Auditing
Organization for Islamic Financial Institutions provisions.
Zakah is obligatory on shares’ assets and it is calculated
considering the company as a normal person. Zakah shall be
calcuiated on Sukuk as
Mudarabah pool assets, which include cash, receivables,
articles of trade, shares or securities (Islamic Sukuk might
also include Zakatable funds). The company should
calculate the amount of Zakah on the Mudarabah portfolio
and divide the total on the number of Sukuk issued, and
should inform the Sukuk holders with the value they should
pay as Zakah on each Sukk. As a basic principle, the
company has to invest all the money of Sukuk holders.

Investment Securities, on
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Zakah on invested funds.

This can be explained in the following example: A customer 3 sVl all a0l 4 (\3 Yo o ol @ﬁ)—s (;53
has subscribed with National Bonds in Sukuk worth one é‘.m s fﬁ g o 100 0 4,,19}3\ Aﬂ\
hundred thousand dirhams, which were fully invested. The

customer gained a profit of two thousand dirhams, and A i B o Jamy 250 Wl lays b ST gy (LT

received prizes worth thousand dirhams. The customer ;
M‘ W 35 % g, | da (IRATIP- I
after lunar year has to pay Zakah on the invested funds with ol e 1y @‘ o J} Dl =

National Bonds Corporation as follows: slal) od sleely SN s -
Result of (2.5%* x (2,000 dirhams profit +1,000 prizes) + é\s + (B #3 1,000 + CU F3e 2,000) x *%2.5) é\s

Result of (No. of Investment Sukuk x the share of Zakah on el B e Sl 't i x 3 sy -
each Sukk based on company’s announcement).
(38 2

* |If the calculation was based on the Gregorian calendar 525 48) Loaed Lo Jd O{u&; ¢(5yod r“‘ g Ll i *
(which is longer than the Hijri year), it must be borne in

mind that the percentage of Zakah will be (2.5775%). (%2.5775) P 3l 55 o lelyo gt b8 (5l plll e
) .
Allah knows Best del Al 1is
Monday 09 Sha’ban | 1437H 21437 4las 09 i)l
corresponding to 16 May , 2016 AD £2016 (5le) 54l 16 33Lsl)
May Allah bless Prophet Muhammad and prayer and peac o3y 3
ay Allah bless Prop ' pray peace 422, 1 Joo 2 Lo o 4l A“”J A oy
be upon him -
May Allah bless the efforts K TP
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